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• Stock markets higher except for Asia, government bond yields lower, and
USD mixed. Reactions to Joe Biden’s announcement that he quits the
presidential race in favor of Kamala Harris have been modest, with
investors focused on earnings and the outlook for monetary policy. In
China, the PBoC picked up support to the economy as it cut 10bps the
seven-day repo rate

• No data today in the US. In Mexico we will know the banking sector survey
of expectations

• Market attention this week on the global economy with July PMI
indicators in the Eurozone, UK, Germany, and US. For the latter, also the
first estimate of 2Q24 GDP. We project 2.2% q/q saar (consensus: 1.9%),
with consumption at 1.7%

• Monetary policy decisions in Turkey, Canada, and Russia. In addition, the
ECB will publish its 1- and 3-year inflation expectations survey, while there
will not be speeches from Fed members as the silence period starts ahead
of the next decision

• Going to the events, Israel’s prime minister, Benjamin Netanyahu, will
meet with Joe Biden in Washington. Moreover, the US Congress will return
to activities after the recess, while there will be a G-20 finance ministers
and central bankers’ meeting in Brazil

• Other US data includes trade balance, existing and new home sales,
durable goods orders, personal income & spending, and the PCE deflator
(Jun). In other regions, consumer confidence in the Eurozone (Jul); the IFO
survey (Jul) in Germany; and inflation (1H-Jul) in Brazil

• Mexico’s monthly GDP-proxy IGAE rose 0.7% m/m in May (1.6% y/y),
while retail sales for the same month grew 0.1% m/m. Remaining data
includes the trade balance (Jun) and inflation (1H-Jul)
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• This week we expect activity to continue with a Molybdenos y Metales

unsecured bond (MOLYMET 24, MXN 2 billion), as well as high dynamism in

August with MXN 26.75 billion expected in placements. We also note that

issuances have been continuously added to the pipeline, which could

compensate for relatively low activity in previous months

• Fitch Ratings affirmed Grupo Palacio de Hierro's rating at 'AAA(mex)'. The

outlook is Stable. According to the agency, the rating reflects the company's

strong market position, brand recognition in Mexico, financial flexibility,

and its conservative financial profile. They also consider shareholder

support, business line diversification and successful commercial strategy

• Favorable balance in sovereign bonds. Ten-year European rates fall 1bp on

average, with adjustments of up to -3bps in Germany. The Treasuries' yield

curve flattens, adjusting -3bps at the long-end. Last week, Mbonos printed

a 22bps sell-off on average, with the 10-year benchmark closing at 9.97%

(+24bps w/w)

• Dollar weakens and JPY (+0.4%) leads gains among G10 currencies. In EM,

the bias is mixed, with MXN and BRL as the strongest. The MXN trades close

to the 18.00 per dollar psychological level. We expect a weekly trading

range between USD/MXN 17.80 and 18.50

• Widespread losses in commodities excluding grains. Crude-oil futures

down, extending the biggest drop in almost two months seen on Friday of

3.0%

• US futures anticipate a positive opening, with the S&P500 0.6% above its 
theoretical value. Europe trades with gains above 1% on average.  
Dip-buying after significant declines of the previous week. Asia closed 
negative, dragged by a weak tech sector

• The earnings season is becoming more relevant among investors. The flow 
will begin to accelerate with 136 companies form the S&P500 due to release 
results this week. 2 of the 'Magnificent 7', Alphabet and Tesla, stand out 
tomorrow

• In Mexico it will also be a week full of information with 30 companies from 
the Mexbol Index yet to publish figures. The deadline is on Friday, July 26th. 
We anticipate a weekly trading range for the Mexbol between 52,400 and 
54,400pts. Today Gap, Gmexico(e), Regional and Volar will release earnings

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally

This document is provided for the reader’s 
convenience only. The translation from the original 
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